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Caravans of
Motor Trucks
Peace Utilities

furopean Countries Likely
to Copy the American|

Motor Transport Idea

By-Product of the War |

Bring Railroads to Inacces-
sible Farms and to the

Doors of Industrial Plants

By B. W. Babecock

& over of the short haul
by the Ameri-

LA

HE ta
of the

nintot

1tine world

1ru

throushout FEu-
States of a sys-

ihlishment

ttoed

rape and the Ut .
rem of product nd distribution so
fine that if practically means a rail-
road direct to the door of every place
of production and a railroad direct to
every place of consumption -

The founding of a marketing sva-|
1am 3o comnlete that it buys the prod-
uet &t the place of its origin and sells
i with the least economic waste and
offort directly at the place of its con-
sumption

These are some of the new systems

dtutions ~that America owes to

gt
her magic of war, now become her

magic of peace, or wiill owe —thin_gg
that have heen effected through the in-
sgrumentality of a striving country, a
living: breathing national entity, with
her material resources completely mo-
bilized for swar purposes, intent on 2av-
ing the hest in humanity, hut mever-
thaless throwing off valuzble by-prod-
ucts.

It is ohvions that under the spur of
wir and the hreakdown of the coun-
try's railroads at,a eritieal time in the |

history of the world, the motor truek |

leaped into the breach and built up a
system of collection that extended to
the very door of the factory and the

vard of the farm and took over and or- | for shipment to a fine point.

ganised thoroughly the short haul in
this country up to distances of a hun-
dred miles and over.

Motor Truck [

Leaps Into Lead

I+ is pbvious alse that war necessity
placed thousands of American motﬂr|
suck: in Europe, where thevy proved |
most efficient in moving men and sup- |
plies te critical peints in the line of
hattle mare than 200 miles long. In-
deed, it i= asserted that without Amer- |

ican miotor trucks and the road system
of France would never
have been stopped in their first drive

the Germans
on Paris

is ohvioug, too, that motor trucks |
play an important part in the re-
ion of Europe. But is not
quite #o obvigus that the system al-
ready developed in Amierica is to be
ane in FEurope on the same
scale, hut Yeat
the twn are inseparable, and to gain a

It
will

g

i

cons

followed

ith reverse functions.

complete conception of the coming Hu-
ropean system of metor truck trans-
port, it is first peceasary to study the

in operation in America.

ehly interesting study.
ustry and
08 have hern
e truck have some
subject, the general

in the i

whieh

Ameri public has little complete
ard ex conceptinn regarding the
wide spread of this newe:zt transporta-

tien cigment,

it iz relaterd in the motor transport
indaxtiry that wh the hreak came in
the regulur aperstion af the rallroads
& manufactures with factories in the
Middle West, who ecommanly got his
materials at the e sephoard,
found plants on the point of ex
hausting aw liex,  Ile de
termined ta cut the knot and securcd
a hig flent of motor trucks, It was an

emergency ease which justiied the long
haul, He ruccessl moved hig ma-
terials from an Atlantie port to his
Middls Western plants.
Railroad Congestion
Depleted Stocks Sadly

A YNew Hnziand corporation in nor-|
mel Lmes ot its raw materials at
Pennyyivania iron  mines.  Railroud

eongestion left this company with a
sadly depleted stock of its manufact-
Aznin  the motor
traek was summonnd to the rescue.

That was the beginning. The sue-
ters of these comparatively long haul
metor truck lines, which were run reg-
ularly

manufacturers,

Snng

neconsilies.

du the emergency by the
showed AL
about the same time the government
Began trucks destined
for the armies sbroad to the Atlanlic
perty under their own power for ship
ment abroad, [y found of!
relief to the railromds t4 secure car-
¥oes for these trucks of munitions also
intended for Atlantic porta and ultis
mutely destined for the fighting forces |
in Europe. S0, xoon the government
Wan operating these long traine of mo-|
or trucks on their one-way trips to
the Allantic coast.

Groups of war munivion factorien
With relations such an made constant!
Sammerce  hetweern them mnecespary |
%on began to use the mator truck in |
Figular fleets, operated hetween the |
Plants, For instanice, & plunt which|
Bade wholl caner ment, the canen hyi
Tatne trutk to another plant to he
“":‘:’d h:o:)::”:h:fcountry wan fairly

motor trueka oper-

e
ng
the way.

gending  maotor

Was Hoan

!ated more or less irregularly, with | expresses ran,

loads on only one way of their trip.
Organizing New
Transportation Means S

Then followed a quick peviod of ays-
tematization and organizing. The Na-
tional Automobile Chamber of Com-
merce, the Council of National Defence,
the Nationul Food Administration, the
States Relations Serviee, the Chamber
of Commerce of the United States, the
Department of Labor, the Nuational
Reilrond Administration, the Highways
Transport Committee and other agen-

| ciea studied the question and devizsed

and vput into cffect construetive mens-
ures. Return leoads bureaus were es-
tablished that the trueks might not
travel emnty way,
ment departments stimulated the es-
tabilishing of motor truck express lines
throughout the country.

The General

one

Staff believed

German

! s
confdently that Ameriea could not come

fully into the war until some time in
1919, when it twould be too late to in-
flaence the issue. PBuy the speed and
efficiency of the motor truck made that
German calealation, like somany otlhers,
a boomerang., Soon there were in oper-
ation
regular motor truck lines, which oper-
ated on regular routes and schedules,
Tlese, absorbing the short haul traffic
up to distances of well over 8 hundred
miles, became the natural feeders for
the railronds at the same time that
they relieved them of mueh diffienlt
way traffic.

The inadequacy of the railroad =ys-|
tems to the short haul traffic hes long]
In the case of ship-|

been recognized.
ments which are to go only a little
distance on a railroad, as much prepa-

| ration must be made as for a trans-

continental railroad in the matter of
preliminary transportation, The goods
must be eollected at their point of

aorigin and transzported to a railroad |
be sorted |

station. There they must
and shifted about wuntil a train
made up for their destination
enough freight accumulated for
way train,
must be apain sorted and transported
to the place of ultimale consumption.

is
or
a

Express Trains
To the Farms

The motor truck line sparved the

railroads tivis trouble with short haul |
iereasing |

Hoon the
of Jocal

freight.
numher

rapidly
motor truek express

lines carried the collection of goods |

Ex-
presges ran to the farms of the coun-
try and carried the {armers' products

| to market, returning with <upplies for

the farms, In this way the farm pra-
duets reached their consumer hours
in advence of the former time of deliv-
ery and in much better condition.
Alse the farmer did not have to spend
any of his hours during the busy sea-
sons on the farm transperting his pro-
ducts to market, He was enabled to

| stay on the farm end devote himself

to his proper buziness in life, the raijs-
ing of food which ultimately not only

The govern-|

over the entire United States!

At their destination they|

America Is Groping

Goods destined for
distances of a hundred miles were de-
| livercd by the truck which loaded them;
I::r)m]s for jonger distances were taken
| to the railvroads, I

| Soon this multiplieity of
| Mater-
i Europe long in

truek transport had its effect.
1als’ of war reached
advance of the time expectation set
by the Gormans. And motor trgeks
Loo were et overseag in such numbers
that, sccording to gome authorities, the
war was won because with the motor
truck the Allies werd enabled to rush
men and vital supplics to spots of peril

increased  transpertation  and  this
greater effivieney which finally won the
war the truck

added to the situation its relief of the

came  bepause maotor
railroads,

Al firsy
emply

ull of

WaY.

trivelled
Return

the trucks
The
Burenus were a step which came before
| complete organizution Lhe trafic:
Owners of motor trucks registered with
the burenue, whicth were widely estab-
lished the country through the
Vinstrumentality of ehambers of com-
I 'meree and similay bodics. Shippers were
darked to eommunicate their 1o
the buveaus. Tn this way the bureans
| weted clearing

o Loagds

ol
over

needs

EIY houer for motor

| traffie newsds,
Finding New
| Routes Through U. S.

This development greatly assisted the
| setling of with

up routes repular
| sthedulea which carried goods both
ways., Hundreds ef such routes ware

eatablished. Out of New York City alone
|the number of sizable routes ran inte
| two figures, and the distances travelled
ilu_\:r some of thom well aver 200 miles.
They ran  to  Boston, Philadelplia;
Yonkers, Mi, Vernon, Naw
| Whita Plaing, New Haven,
springfield, Mazs,
towns; Datevson.
Elizabeth, New N. (I, Bal-
timore and Washington, Twenty-twao
rural lines, fifteen wlich out
of Baltimore, were established in Mary-
land, while five rin out of Washingten,
The combinad capacity of the lines oat
of Baltimore and Washinzton was more
than 100 tons of farm produce duily.
The daily service svus 115680 ton-miles
or ao,000,000 ton-miles o vear.

Harttord,
the F=land
Passaie, Newark.

Tong

Brunswith,

of TN

1t
vice from shipper to consignes between
the two cities, A man in New Yerk,
for instance, wizhed to make a small
shipment to Philadelphin. He telephoned
in the afternoon to the office of the
moter fransport in New York,
or three-ton truck called at his place
af business and carrvied the shipment to
the New York terminal of the company.

maintained a less than 24-hour ser-

of one of the six-ton {rucks regularly
in gervice belween the two ¢ities, These
eara were sealed an transit and hal side
and end doovs.

arrived
Lhe

The next day the shipment

at the Philadetphin terminal of

maotor |

in the most speedy fashion. All of this!

Rochelle, |

The New York-Philadelphia line is a |
good illustration of the more important, |

A twa- |

There it was made a part of the logd |

l
|
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Professor Johnson Says Govern-
ment Should Extend Own

Credit to Private Roads When

|

| ;

| Necessary to Provide Ade-
quate Facilities to the Public

| By Emory R. Johnson
Piafessor of Trameportation wud Com-
i weree, University of Poypsylvania,

HE rajlvoad administration has re-
quested that guthority be piven it
toreporate the railvodds of the United
Stutes for u peripd aof five yvears, This
roquest hans been
the

teidued | thnt
rativn may show
what can be accompiished by povern-
meit O

wpder

11

radlvoad qadmins

ation and control dus
miul pence times.
worked
\'\':l:‘."

B nur-
Also, that plans may
out for developing water-
and artieuluting them with the
ratlroads, and for bringing about the
unttication amd more svstematie devel-

b

cpment of vailvond terminals at all - .

nortant inland  and scaboard eities,

Utker reasons have been given for fa-
vorable

action upon ihe request, but

the foregoing are those that possess |

tenl merit,

Conpress will, however, adlourn on
the 4th of March witheout providing
for the extension of wovernmaont OR0TH-
tion ‘of railvoads from a two-vear to a
“five-year period. During the last two
months the Scnate Committee an Com-
merce has been invastigating the rail-
road question, it will
continue its investigalion during the
recess of Ceongrass,

and
Presummbly the

Commerce of the House of Representu-
tives will undertake the investigation
ul the railvoads for the purposs of de
ciding upen 8 prageanime of romedial
legeislntion,

21 Months Adequate
Time for Legislation

It iz evidently the belielT of
fority of both houses of Congress that
adeguate legislation for the control or
regulnation: of tho railroads can be en-
acted within the present statutory peri-
Lod of twenty-one months from the time
of the proclamation of pence, 1t would
seem that the ennetment of remedial
legizlation dees not reguire an exten-
sion of the period of povernment oper-
ation of the railroads.
reason for continuing government oper

noma

doubtless

turn their operation over to a corpo-
ration eontrollod
Thus stated. it
would not

the appenl

by the employves,
would seém the plan
gecure muech support, but
made by the representa-
tives of the rallvoad brotherhoods and
emplates

4 strofiger thun many per-

¥ reaiize. The spokesmen of
the employes argue that public utili-
ties should not be managed for private
t und that publie should so-
< ritlrond This
The

libor

th

SETMICNR % GO

15 the appeal made to t
support of the emplo
cenerally i3 secured by
1

ol

e publig

< 3 1

nd of
the z

t the econoimie interest

yea will be favorably atffocted
B eakness of
Brotherhood Plan

The weakness of the brotherlioods’
plan of povernment ownership and
employrs! operation is that the finan-
cial difficulties of purchazing the rail-
roads and of providing the necessary
new capital vear by year are either |

ignored or wery impartially recop-
nized. To secure 220,000,000,000 aof |
funds for the railroads and to add

from $500,000,000 to $1.000,000,000 of

| new eapital to the railroads each vear

| would put a greater strain on govern-
Committee on Interatate anil Fareign!

The enly valud |

| ation for live years would be to enable

| the vailropd administration th work out
unitod national transportation sya-
railroads and ‘The
| aecomplishmont of this would be desipe

a
tent of WHICTWaY R,
able, hut it was not for that purpose
that Congress gave the President power
tg mzsume control of the railvoads.
Strong pressure being hrought
upon Congress to change government

L the burdione and assume all the r

ment eredit than the brotherhood lead-
ers realize. Nalurally, the present ad-
vacates Fovernment
rallroads show that govern-
ment operation will be efficient and
will provide for the adequate develop-
ment of transportation facilities, while
those who do not believe in govern-
ment ownership are firmly of the opin-
ion that corporate ownership and op-
cration will be more efficient and will
more fully meet the needs of the coun-

The spokesmien of tle railway
hrotherhoods frankly admit that they
atvoeate a new philosophy.
that the railreads in the
been run by the railroad
for private profit, It is proposed that
i the future the railrodds shall he
riun by the employves {or the henetit of
the public. The philesophy is not con-

of ownership of

seek 1o

They say
past have
companies |

vinelng te the disinterested onlooker,
It does net seem equitable to the pulb-

all

lie' for the government to caery

of ownership, while the employes on-
erate Lthe railreads on a prolit-sharing
plan without wssuming any of the bhur-
dens or riska. |

The proposals made by the railread

[execulives and by the Interstate Com- |

| DRy

company and Wy

unlonded and placed

fed the nation at home but the fizhters
for freedom oversens.
To the very doors of factories motor

upon

one af the

smalier one or tiwoe

Contidued an pnge gir,

;&pproa

irr1|rr|vrll purchaze the

ches to a Solution o

the railroad executives have suggested
the creation of a Cabinet office, headed
by @ secretary of transpertation, who
shall take the sdministrative
functions now performed by the In-
terstate Uommerce Commission, with
the: gxception of enforcing uniform
aoeounting and completing the valua-
tion of the railroads., It is understood,
howewver, that the railway executives
are less enthusiastic than they were
@ Tew weeks since regarding this pro-
posal. 1t probably will not be seri-
ousiy pressed.

OVEL

The railroad executives go further
than the Interstate Commerce Com-
miission does in providing for regional
commissions to take over the work of
rate regulation now performed by the
stute public service commissions. THhe
Interstate Commerce Commission,
however, would have Congress provide

for the couperation of the interstate
and state commissions, The differ-
ence hetween the railroad executives

and the Interstaie Commerce Commis-
sion a8 regards regional commissiong
is vne of detail,

Where the Executives’
Plan Is W eal:er
Fhie plans both of

ceutives and of the
merer Commission

the railroad ex-
Interstate Com-
to deal! ade-

zly with railroad credit, railroad

fail

capitalization and the reduction of the
number ¢f railrond companies. Any
permanent solution of the railroad

question: must include a plan whershy
the present weaker railroad companies
secure at a reasonable cost the
capital necessary for the development

|of their facilities that is required to

enable them to gerve the public ade-
quately, This can be brought about
only by government guarantea of the |
credit of the weaker roads or by a plan
that will nssociate the weaker roada
with the stronger ones, and will group
the earnings and expenses of the com-
bined systems.

A permanent solution of the railroad
giestion seems certainly to requ.ire
that the present large number of rail-
road companies be reduced to a limited !
number of corporations. The choice
frere must he between two plans. One
plan would be to divide the country
tervitorily and bring the railroads in
each the ten or twelve regions
under the contrnl of a single corpora-
tion. The pther and more logical plan
8 to group our various railread lines
about the twenty or twenty-five lead-
ing railroad systems, These large rail- |
road systems, like the Pennsylvania, |
the Illinoia C'entral, the Northern Pa-
eific, for instance, have developed in!
responsge to commercial needs. 1t would
seem wise to continue these and the
other large systems and group the
minor roads about the large systems.
Vederal incorporation is not necessary,
lut is desirable.

ol

\Adding Bulwarks

Of Strength to R. R. Credit

The strengthening of railroad credit |
can come ahbout only by the povernment

ulating authority to establish rates
that will yield adequate revenue. This
subject needs more thought and an-
alysis than have yet been given it, but
it would seem desirable that the gov-
ernment should mnot only require the

Interstate Commerce Commission to

fix rates that will produce an adequate
revenue, but should provide for the ex-
tension of government credit where
and in so far as it may be necessary
to enable the railroads to provide
fucilities required by the public.

Railroad Shares
Strong Under Strain

Prices but Little Affected by

Failure of Deficiency Bill;

Price Comparison

A erisis in the financial atfairs of
the country’s railroad system waa
brought to n fdeus last weck by the
failure of the expiring Congress to
pass ‘the deficieney bill, thus eutting
off the rouds from an appropriation of
760,000,000 for additions, betterments
and improvements, which might have
been expected to cause great appre-
hension in finandéial and industrial
cireles,

But if there was any such feeling it
did not refleet in the market action of
railroad securities, usually accepted as
a fairly accurate barometer of rail-
road conditions.

What happened was this:

A few timid holders of railroad
stocks and bonds sold their securities,
but the rank end file of owners of in-
vestments of this character, confident
in the ability of the railroad adminis-
tration and the bankers to work out a
practicable plan for meeting the emer-
gency, refused to sell, The net reault
was a fairly steady market for rail-
rond securities, the majority of such
isaues at the close of the week stand-

ing at about the level of the preceding |

week.

In view of the great problems that
loom ahead in the matter of the future
of the railroads
parison of the market position of the
shares of the leading railroad proper-
ties at eurrent prices with the low
prices of 1918 and this veur to date in
of interest:

Cinse Tiow, Low,; |
Road. laat weak, 1910, 1818,
Atchison  ......... 9275 S0 87
Bultimore & Ohjo.. 48 44 48'% |
Chesapeake & Ohio, 5805 53dg 493,
Great Northern pf.. 94 90!y E6
Ihinois Central 99 a6 9z
Lehjgh Valley ... . 55 54 3%
MNew York Central. 754 694 675
Norfolk & Western. 10405 103 102 |
Northern Pacifie ., 23L, 8815 s
Feannsylvania ... .. 445, 441 43y
eading oo .i..na.. 64 4 2h 70l
Union Pacifie .....13002 12414 10834 |
Seuthern Facific ..10304 95is B0 2

is apparently the freeling of the holders |

.
|

the following com- |

control anlo  government ownership, | merce Commigsion for the solution of

The proposzal of the railrosd em- lthe  railromd question  have  many

ployes' arganizations is thut the gov- | points in common. The main differ- | roads or by
railroads and |ence between these two plans i that

| guarantee of the securities of the rail- |
& poiicy
that makes it mandatory upon the reg-

of
of regulation |

railroad

seourities,

They would, |
however, like an early end of the un- |
vertainty as to the future control of
the roads.

RAILWAY EXECUTIVES .

ASSOCIATION OF RAILWAY

INTERSTATE COMMERCE

WALKER D. HINES,

BROTHERHOODS

[ the Transportation

Problem

gers allowed, subject to approval
of Secretary of Transportation.

Mergers of existing companies
may be made in the public intergst.

Roads of each locality to be com-
bined into regional systems, six to
twelve in number.

Reads all to be operated by one
private corporation, stock of which
15 ta be held in trost for the exclu.

sive benefit of the employecs,
1

Riilroads to be consolidated into
ten or fifteen Federal corporations.
Present securities to be aefunded
by 456 debentures and stocks.

Under Federal franchise, mergers
may be made, subject to supervis-
ion of Federal regulating body.

SECURITY OWNERS CONIMISSION DIRECTOR-GLNERAL VICEORMORANETE EHLEGARBURG
OWNERSHIP AND Private Private. Private. Private. Government ownership. Operation || Private. Private.
OPERATION by private corporation riin by em-
.._ ployees, which pays government a
rentul out of the receipts of opera-
than, |
MERGERS Federal incarporation with mer- f

REGULATION OF
SECURITIES il

Federal control exclusively

Under supervision of Regional and
Interstate Commission,

Federal regulation of the iasuance
of securities.

Diebentures and stack to be issued
only as authorized by Federal
Railway Board.

By Federal regulating body.

CONTROL

Commussions.

Transportation’

A cabiner officer “Secretary of
to be appointed.
Interstate Commerce Cormmission
should be relieved of executive and
administrative duties, except as to
valuation and accounting, and act
as quasi judicial body. Regional

Federal regulation through Inter-
State Commerce Commission, as
at present conatituted, co-ordinat-
ing with #ix Regional Commis-
stions. Co-ardination between State
and Regional Commissions,

Better defined relationship  be-
tween State and Federal control.
A broadening of Federal control.

Five-year extension of Hederal con-
trol. Modified private operation
and control thereafter. Govern-
ient representation on Boards of
Directors.

No “Secretary of Transportation™
continuetion of powers of Inter-
state Commerce Uommission. The
directors shall be selected, one-
third by nen-appointed employees;
ane-third by appainted officers and
emplayees; one-third by Prezident.

Federal corporations to be under
regelation of a Federal Railway
Board headed by Cabinet Officer.
Specified number of directors of
Federal corporations to be ap-
pointed by Federal Railway Board.

| Repional boards and cne central

bpard of regulation,

Regional Board upon which State
commissions might be represented
with a reorganized Interstate Cam-
merce Commission of ¢ or 7, half
judicial and half administrative in
character at head.

RATES AND
RETURN ON

Regulation of ratesby Federal gov-
cenment exclusively. Carriers may
initiate rates which shall become
effective unless disapproved hy
Secretary of Transportation. Stat-

ﬂ(; provide for

A minimum rate of return, fxed
by Act of Congpess, through rates
adjusted as occasion may demand.
Initerstate rates to he left in handa
of State Commtissions,

adequate rates, which must re-
flect cost of wages and other ex-
Eenses. Rates may upon complaint

or re-
view with power to prescribe mini-

Revenues should be “adequate”
and “reasonable,” Nostatement as
to any change in the method of
rate procedure.

Government to ascertain and guar-
antee railroads a fixed fair return,

Under regulation of Interstare
Commerce Commission. When the
government's share of the distribu-
tion of profits exceeds 5% of the
gross operating revenues, reduc-
tions in rates should be made to

ahsorb the 577

To be regulated by Federal Rail-
way Board through central and
regional boards; local rates to be
referred toregional boards, through
rates to central board.

Rates to be determined by Federal
regulating body. Railroads accept-
ing plan to be guaranteed 424%
on Federal valuation. ;

CAPITAL
ute shall specifica
¢ brought before 1. €. C,
mum rates.
DISTRIBUTION

OF PROFITS

Earnings in excess of fixed reason-
able return to be distributed
among employees, railroads earn-
ing them, and for certain imprave-
iments not to be capitalized in rate
making.

Profits above the specified fair re-
turn are to be moderately shared
in by the railroads and the govern-
ment, possibly also by labor.

Govarnment guarantess return on
bonds issued in exchange for exist-
ing capital. Any balance over this
i3 to be divided between operating
corporation and the goyernment
for the purpose of enabfi.ns
Interstate Commerce Commission
| to reduce rates. The operating
company will disburse its share to
the employees, in proportion to
their annual wages.

the

Government to gusrantes divi-
dends of $2.50; any distributien in
excess of $4 to be divided with
government. Government to have
option to buy stock at any time at
#85 per share.

Any return on capital between 695
and 7% to be divided with govern-
ment and possibly with labor. All
over 7% to go to government.

FINANCING

Provisions to be made for funding
by the United States of indebted-
ness of carriers to it growing cut of
Federal control

A Federal corporation directed hy
the nine Interstate Commeree
Commissianers and eight railroad

ment from the Railroad Adminis-
tration, purchase of new equip-
ment, and financing of the return

men to finance purchase of equip- i

i\ by government; partly by roads

Comprehensive program of capital
expenditure during five-year peri- || government.
od; probably to be provided partly

themaclves where able to borrow.

All financing to be done by the

Debentures to be issued to an
amount such that interest requires
40%% ol'n_perating income. Balance
of aperating income to be capital-
1zed at 695 1n stock.

|
of the roads to private control, !
JOINT USE OF Subject to direction of the Secre. || To be arranged, also rc.rouging of : €
TERMINALS, ETC. tary of Transportation; also other || freight, etc., by above Federal
similar matters. Corporation.
WAGES This and similar questions to be f Regional Commissions to act: as A committee of nine directors of i
settled by officers and representa- || Boards of Conciliation,  Appeal . operating 5ompany empowered to .
tion of individual employees af- | to Interstate Commission. make binding and final decisions 1
fected, if possible, otherwise by a in all wage disputes;
board under the Secretury of
Transportation
B e~ |

Reproduced from chart prepared by the Equitable Trust Co mpany, of New York

to Find a Way Out of the Railway Muddle

Canada Too *
Is Worrying

About Roads

‘Dominion Suffering Chief-
L1y

. ply of Railroad Mileage

From an Oversup-

Duplication Is Costly

' Government Operated Lines
Meet Stiff Competition

Canadian Pacific

From
|
| Special Correapomdemce
ONTREAL, Feb. 28. The out-

M come of the present railroad
imbroglio 1n the United States
is certain to be an important factor in
inflyencing, if not determining, Cana-
dian railrosd polioy during the next
decade,

There reason to expect that a
strong effort will be made at this ses
eion of Parliament, which opened on
February 20. to commit the govern-
ment to nationalization of the Grand
Trunk Railway, as well as the Grand
Trunk Pacific. With thess roads in-
cluded with the Canadian Northern,
the Intercolonial and the National
Transcontinental reailwayas in the ayS-
tem of the Canadian National Rail-
ways, competing with the Canadian Pa-
cific in all branches of service -
freight and passenger traffic, CXpTess,
telegraphs, hotels, land settlement and
even ocean transportation —the issue
between private and publie ownership
| and operation of railwayvs in Canada
apparently will be fully joined. The
{example of the United States will add
much strength to one side or the other
| in the coming contest. This fact is
recognized hy business men and poli-
| ticians in the Dominion, and they ara
. watehing closely railroad developments
|in the United States.
| There is hope, indeed, that a =olu-
| tion of the

18

transportation difficulty

: | south of the border may be Tound which

{ may give & lead to this country in the
matter of railway policy, althourh in
certain respects Canada's problem ia
| more difficult than thet of the United
| States,

This week the leading financial men |
of the country, including in their|
number some of the greatest bankers
of Wall Strect, will meet the ra‘lroad|
administration officiala at Washington. |
They go there prepared to cotperate
in every way possible with the Federal
officials in providing the necessary |
funds to tide the roads over their|
temporary difficulty. At the close of|
last week A prominent banker in the
financial distriet said "there iz not
the slightest reason for apprehension
over the railroad situation,” and that

Needless Duplication

In Canada’s System
The Dominion's recent ruaiiw
tion is the result of prematiic
cation, and even triplicuati
in territory from which p
| cannot be exnpected for
| result Canndu has
to evers 210 people, compurod wit
{0

than ane

YRHTA,

ona mile of ruil

mile to every 400 in tha Unit titos

and with a population of i
twelfth that of the United
nda

tes Can-

has one-sixth as much o ilwuy
Im:]enxo. The Canadian Pacific Rall-
!wﬂ_‘\-’- of course, has been richly =uc-
eessful.  Of the Canadian Northern

and the Grand Trunk railways it may
| be said in'a general way that the for-
|mer had promising prospects in West
|tprn Canada, the latter’s lines
were well placed and moderately suc-
ceseful in Ontario and Quebee. But
when both aspired to the status of
| transcontinentals

while

they  overreachad
| themselves. Following the majority
recommendation of the Drayton-Ac-

waorth-Smith Commission, appointed in
18916 to consider the whale
railrond

Canadian
Dominion gov-
ternment haa purchused the sharchold-
Inr'—:' cquity in the Canadian Northern
| and has linked that road with the In-
| tercoloninl und the Nationsl Transcon-
| tinental railways, all under & central-
| ized management of busines men, who
[are v .ding the lines inte what may
well be a formidahle rival of the Cana-
| dian Pacifie Ruilway The Do-
minion government owns and,
through the directarate of the Cana-
dian Governmont Ruilways, as the pub-
I[ar: ownership dezignated,
| operates 14,000 miles of railway out
| of & tota] of 5E000 miles in Canada,
{and 56,000 miles of telegraph lines, and
lit also

prablem, the

system
now

system i1s

will operate forty-eight
are now under gonstruetion
on government account fur the Atlan-
tie, Pacitic and Great Lekes services.
S0 far the Grand Trunk Railway has
escaned the nationalizers, but it can
hardly be for long. The Grand Trunk
Railway refused to fulfil its agreement
|to take over the National Transconti-
nental Railway between Maneton, N.
B., and Winnipep. a line sbailt by the
government at preat expense, ard part-
iv_for political purposes. Then the
burden of the Urand Tronk Pacifie
nroved too heavy, When the war closed
tho financlal markesy to |
mercial seouritics, the
Paciic Company cou
self and was ob
gavernment.  The

ves-
gels, which

{ 4ale turm
dipendenes
ehronie and the company attempted to

to the
becamu

cscape by leaving the Grand
Paeitic upon the hands of the country.

Purchase by the government of the
Grand Trunk lines and their incornora-
tion in the Canadigan National Rail-
ways system would open up interesting
possibilities und (Ford ample scope for
those eonjocturally anelined, Can tha
government orga tion “beat out"
tbe Canadian Pacitic Railway? Will
the Federal and provineial AuLhorities
coiperate with the publie ownership

Trunk

road in promoting settlement of the
lands contigysus tc  the Canadian
Northern and  Srand Trunk Pacifie
lines? i

] Will the Dominien’s immigra-
tion offices abroad all be in effect colo-
nization agenciea for the Canadian
government raillways? The probability
of (:fﬁr:nl immigration efforts diverting
business to the public ownership rail-
| way system may be increased if the
Cunard Steamship Line carries out ita
Te-war contract with the Canadian
sorthern Railway and now ecooperates
[with the Canadian Nationsl Railways,
The effect of such government polie
ywould be to use public tases, to whic
the Canadian Pacific Railways econ-
| tributes heavily, to support competi«
| tion with the latter road and to itg
detriment. In thiz connection it is in
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